Form 8937 Report of Organizational Actions

(December 2017) Affecting Basis of Securities OMB No. 1645-0123
Department of the Treasu i 2
Intgrnal Revenue Service ¥ P> See separate instructions.
Reporting Issuer

1 Issuer's name 2 Issuer's employer identification number (EIN)
Farmers & Merchants Bancorp, Inc. 34-1469491

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Lydia Huber 419-446-2501 x01220 thuber@fm.bank

6 Number and street {or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and ZIP code of contact
307 N. Defiance Street Archbold, Ohio 43502

8 Date of action 9 Classification and description
October 1, 2022 see attachment
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

FMAO

2Eladlill  Organizational Action Attach additional statements if needed. See back of form for additional questions.
14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action »  gee attachment

15  Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis » gge attachment

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates P> gee attachment

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2017)



Form 8937 (12-2017)

Page 2

IEERI  Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based >  See attachment

18  Can any resulting loss be recognized? > See attachment

19  Provide any other information necessary to implement the adjustment, such as the reportable tax year > See attachment

Sign

Print your name > Barbara J. Britenricker

! ,. / r} //_) / ’ ) I y
Here | ggnature > %j&,utdw %kuéc//ﬂ,;ét.b
7

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer {other than officer) is based on all information of which preparer has any knowledge.

Date > e, / ’ZLJ/ 2077

Title > Chief Fin

ancial Officer

Paid Print/Type preparer's name Preparer's signature Date Check [] if PTIN
If-employed
Preparer =
Use only Firm's name > Firm's EIN P>
Firm's address P Phone no.

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




Farmers & Merchants Bancorp, Inc.
Attachment to Form 8937
EIN: 34-1469491
Report of Organizational Actions Affecting Basis of Securities

Disclaimer: The information in Form 8937 and this attachment does not constitute tax
advice and does not purport to take into account the specific circumstances that may apply
to particular categories of Farmers & Merchants Bancorp, Inc. (“F&M?”) shareholders,
including, but not limited to, shareholders that are not citizens or residents of the U.S. for
U.S. federal income tax purposes. Each F&M shareholder is urged to consult his, her or its
own tax advisor regarding the consequences of the transactions described herein, including
the impact on tax basis resulting therefrom.

Form 8937 Part I, Line 9:

The securities subject to reporting include all shares of F&M common stock issued in exchange
for the outstanding common stock of Peoples-Sidney Financial Corporation (“PPSF”) as a result
of the merger of PPSF with and into F&M effective October 1, 2022 (the “Merger”).

Form 8937 Part II, Linel4:

F&M and PPSF completed the Merger on October 1, 2022. Pursuant to the terms and conditions
of the Agreement and Plan of Merger, dated as of June 14, 2022 (the “Merger Agreement”),
PPSF merged with and into F&M. As a result of the Merger F&M was the surviving corporation
and PPSF ceased to exist as a corporation.

Pursuant to the Merger, PPSF shareholders had the right to receive, at their election subject to
allocation as set forth in the Merger Agreement, 0.6597 shares of F&M common stock or
$24.00 in cash for each share of PPSF common stock held by them. No fractional shares of
F&M common stock were issued in the Merger, but rather F&M paid cash in lieu of fractional
shares.

Form 8937 Part I, Line 15:

The Merger qualifies as a tax-free reorganization within the meaning of Section 368(a) of the
Internal Revenue Code of 1986, as amended. Thus, in general a U.S. holder of PPSF common
stock that received solely F&M common stock in the Merger recognized no gain or loss with
respect to F&M common stock such U.S. holder received pursuant to the Merger. The tax basis
of the F&M common stock received by such a U.S. holder of PPSF common stock in the
exchange is equal (except for the tax basis attributable to any fractional F&M common shares
exchanged for cash) to the tax basis of PPSF common stock surrendered by such U.S. holder in
exchange for F&M common stock.

A U.S. holder of PPSF common stock that received a combination of stock and cash recognized
gain (but not loss) with respect to the F&M common stock and cash such U.S. holder received
pursuant to the Merger, in an amount equal to the lesser of (i) the amount by which the sum of



the fair market value of the F&M common stock (see Part II, Line 16 below) and the amount of
cash received by such U.S. holder (other than cash received in lieu of a fractional F&M common
share), exceeded such U.S. holder’s basis in its PPSF common stock, and (ii) the amount of cash
received by such U.S. holder (other than any cash received in lieu of a fractional F&M common
share). The tax basis of the F&M common stock received by such a U.S. holder of PPSF
common stock in the Merger (including a fractional F&M common share, if any, deemed issued
and redeemed by F&M) will be the same as the tax basis of the PPSF common stock surrendered
in exchange for the F&M common stock and cash, reduced by the amount of cash received by
such U.S. holder in the Merger (other than any cash received in lieu of a fractional F&M
common share), and increased by any gain recognized by such U.S. holder in the Merger,
(excluding any gain or loss resulting from the deemed issuance and redemption of a fractional
F&M common share).

Form 8937 Part II, Line 16:

Refer to the description of the basis calculation described in Part II, Box 15 above. The
September 30, 2022 closing price of a single share of F&M common stock on the Nasdaq
Capital Market was $26.87.

Form 8937 Part II, Line 17:

The Merger was structured to qualify as a “reorganization” within the meaning of Section
368(a) of the Internal Revenue Code, as amended. In general, the income tax consequences to
the shareholders are determined under Internal Revenue Code sections 354 and 361 of the
Code.

Form 8937 Part II, Line 18:

A U.S. holder of PPSF common stock that received solely cash in exchange for all of its PPSF
common stock could recognize a loss for federal income tax purposes if the amount of cash
received was less than the U.S. holder’s tax basis in PPSF common stock surrendered in
exchange for the cash. A U.S. shareholder of PPSF that received cash in lieu of a fractional
share, likewise could recognize loss if the cash received was less than the tax basis in the
fractional share surrendered in exchange for the cash. A U.S. shareholder that received only
F&M common stock, or a combination of F&M common stock and cash, pursuant to the Merger
cannot recognize a loss with respect to the PPSF common stock surrendered in the Merger. The
deductibility of capital losses under tax law is subject to various limitations.

Form 8937 Part II, Line 19:

In general, any adjustment to the tax basis of F&M common stock received as a result of the
completion of the Merger should be reported in the taxable year which includes October 1,
2022. A calendar year shareholder would report the transaction on a 2022 federal income tax
return.



